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Hybrid funds are gaining
traction amid ongoing
volatility in the equity

market. The recent Motilal
Oswal Private Wealth (MOPW)
report, Opportunities in
Uncertainty, also advocates a
hybrid investment strategy for
the first half of 2025.

Suitedtovolatilemarkets
Hybrid funds provide a struc-
tured way to handle market
fluctuations. “These funds aim
tocapitalise onpotential equity
upsidewhile cushioning the fall
due to allocation to fixed-
income securities,” says
Farhard Gadiwalla, head-pro-
ducts and executive vice pres-
ident, UTI Asset Management
Company (AMC). These funds
canmitigate risk.

“Hybrid funds are becoming
increasinglyattractiveinthecur-
rent environment due to their
abilitytoofferdiversificationand
risk mitigation,” says Mohit
Gang, co-founder and chief
executive officer (CEO),
Moneyfront.

Diversificationadvantage
Their key advantage is diversifi-
cation. “Investing in different
assetclasseswithzeroor lowcor-
relation helps diversify risk and
reduce volatility,” says Jayesh
Faria, regional business head,
MotilalOswal PrivateWealth.

Amixofassetclassesensures
better risk-adjusted returns.
“Marketshocksinequitiesdonot
have an outsized impact on the
portfolio,” saysGadiwalla. Some
hybrid fund categories enjoy
equity tax treatment.

“Hybrid funds tend to offer
better returns than debt funds,
promptingmanylow-risk inves-

tors to opt for them,” says Gang.

Potentialdownsides
Hybrid fundsmaynot appeal to
high-return seekers during bull
markets. “Insuchphases,equity
strategieswoulddeliversuperior
returns,” saysGadiwalla.

The fixed-income portion of
these funds could carry credit
and interest rate risks.Dynamic
asset allocation, a strength of
some of these funds, could also
lead to suboptimal results if the
fund manager’s decisions are
not in sync with market con-
ditions. Maintaining a fixed
asset allocation at the investor’s
portfolio level canbecomediffi-
cultwith some categories.

Sub-categoryselection
Selectionofsub-categoryshould
matchtheinvestor’sriskappetite
andinvestmenthorizon,andnot
be based on past returns alone.

Conservative hybrid funds:
They offer 10-25 per cent equity
exposure. “They are ideal for
generating regular income for
investors with low risk toler-
ance,” saysGang.
Balancedhybridfunds:These
funds comewith40-60per cent

equity exposure. “They provide
moderategrowthwithcontrolled
volatility,” saysGadiwalla.
Aggressive hybrid funds:
These fundsoffer65-80percent
equity exposure. “They deliver
returns comparable to the
broadermarketwhileexperienc-
ing significantly lower draw-
downs,” says Faria.
Dynamic asset allocation
funds:Also known as balanced
advantage funds, they adapt
equity and debt exposure to
marketconditions,andare ideal
for those who prefer flexible
strategies.
Equity savings funds: They
offer 30-50 per cent equity and
arbitrageexposure.“Thesefunds
offeratax-efficientalternativeto
debt funds,” saysGadiwalla.
Multi-asset allocation funds:
These funds must have at least
10 per cent exposure in mini-
mum three asset classes,
including equity, debt, com-
modities, and real estate invest-
ment trusts (Reits).

“Theyprovide broaddiversi-
fication and inflation hedging,”
saysGadiwalla.

Conservative hybrid and
equity savings funds are suited
for short-term, low-risk inves-
tors. Balanced hybrid, balanced
advantage funds are suited for
medium-term investors, while
aggressive hybrid and multi-
asset allocation fundswork best
for those with long-term goals.

Shouldyougoforthem?
Novices and conservative seek-
ing a less volatile experience
with equities may opt for these
funds. Those seeking pure
equityexposureforhighreturns,
or fixedreturnswithzerovolatil-
ity, should avoid them.
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Retail recovery, betterO2C
showing may fuel RIL scrip
TANMAYTIWARY
NewDelhi, 17 January

India’s most valued company,
Reliance Industries Ltd (RIL),
reported a robust performance

in the third quarter of the current
financial year (Q3FY25), surpass-
ing analyst expectations. This cou-
pledwith positive commentary by
brokerages led to the stock of the
oil-to-telecomconglomerate surg-
ing asmuch as 4.44 per cent to hit
an intraday high of ~1,325.1. It set-
tled at ~1,301.3 apiece, up 2.57 per
cent. By comparison, the BSE
Sensex ended 0.55 per cent lower
at 76,619.33 levels.

Given the strong Q3FY25 results
and recent correction in the stock,
most brokerages remain optimistic
aboutRIL’s futureprospectsandthe
potential in the stock.

Emkay has upgraded RIL to a
‘buy’ rating from‘add,’ citingattrac-
tive valuations. RIL’s consolidated
Q3FY25 earnings before interest,
taxes,depreciationandamortisation
(Ebitda) stood at ~43,800 crore, a 4
percentbeatcomparedtoestimates,
driven by retail and oil-to-chemical
or O2C segments, which exceeded
expectationsby10percentand6per
cent, respectively.

Upstream and Jio performance
aligned largely with forecasts.
Retail’s top line growthof 9per cent
year-on-year (Y-o-Y), against expec-
tationsofamarginaldecline, result-
ed in improved profits with stable
margins.Theconsolidatednetprofit
exceeded estimates by 3 per cent,
aided by a higher share of minority
interest and lower other income.

The management remains opti-
mistic about sustained growth in
retail, supportedbyfestivaldemand
andoperational streamlining.

They also outlined ongoing
downstream expansion projects in
O2C and anticipated margins nor-
malising to mid-cycle levels. While
FY25-27earningsprojectionsremain
largely unchanged, the September
2025 target price has been trimmed
by 6 per cent to ~1,570, reflecting a

10percentcut intheretail segment’s
valuation multiple. Key catalysts
include developments in the new
energy andverticalmonetisation.

Meanwhile,MotilalOswalmain-
tained its ‘buy’ rating but increased
the target price to ~1,600 from1,550.

“We raise our FY25 Ebitda and
net profit estimates by 2-4 per cent.
However, our FY26-27 estimates are
broadly unchanged. We model 10
per cent Ebitda/net profit growth
over FY24-27, driven by more
frequent tariff hikes in RJio and
growth recovery in retail,” Motilal
OswalResearch said in anote.

Kotak Institutional Equities
pointed out that RIL’s Q3FY25 con-
solidated Ebitda grew 7.7 per cent
Y-o-Yand12percentQ-o-Q,surpass-
ing estimates by 3per cent.

Retail performance was a high-
light, with Ebitda rising 9.1 per cent
Y-o-Y and 16.7 per cent Q-o-Q, 8 per

cent above expectations.
O2Candexplorationandproduc-

tion segments also exceeded esti-
matesby5-7percent.However, tele-
com lagged due to the slow impact
of the July 2024 tariff hike, with
reportedEbitdaup17per centY-o-Y
but 4.4 per cent below projections.

Analysts have maintained their
‘add’ rating,witharevised fairvalue
of~1,435.Accordingtoreports,CLSA
maintained an ‘outperform’ rating
withatargetpriceof~1,650.Thebro-
kerage noted that Q3 Ebitda and
profitexceededexpectations,driven
bystronger-than-expectedperform-
ances in upstream and retail seg-
ments.While Jio numbers fell short
duetoamissonArpudespitebetter-
than-expectedsubscriberadditions,
Retail Ebitda was 8 per cent above
estimates, with Ebitda per square
foot reaching a 10-quarter high.

Jefferies retained a ‘buy’ rating
with a target price of ~1,660. It high-
lightedthatQ3Ebitdawas5percent
ahead of estimates, boosted by
strong performance in retail and
O2Csegments.Retailgrowthsignals
suggest theworstmaybeover,while
Jio’sEbitdamissedexpectationsdue
to lower Arpu and elevated costs.
O2C profitability was driven by
refining, with an improved outlook
for FY26, it added.

Morgan Stanley maintained its
‘overweight’ ratingwithatargetprice
of~1,662.Thebrokeragehighlighted
RIL’s strong Q3 earnings, which
exceededexpectations.

Analysts expect up to 34% upside after robust Q3 results

Read full reporthere:mybs.in/2ejvqJR COMPILED BY AYUSH MISHRA

Transferring funds from a
credit card to a bank account, a
practice called a credit card
cash advance, is convenient for
urgent liquidity, but experts
warn that it has higher costs
and impacts credit scores.

“Think twice before treating
your credit card like a bank
account. Transferring funds
comeswith hefty fees and sky-

high interest rates, potentially
damaging your credit score,”
said Prashant Kumar, chief
executive officer at Kredit.pe.
Howto transfermoney from
credit card tobankaccount
DIRECT TRANSFER VIA NET BANKING
n Log in to your bank’s net
banking portal.
nGo to the credit card or funds
transfer section.

n Select the option for
transferring funds from
your credit card.
nEnter the amount and your
bank account details and
confirm transfer
E-WALLET TRANSFER
nOpen the e-wallet app
and go to the ‘Passbook’
or similar option.
n Select ‘sendmoney to bank’

or the similar option.
nEnter beneficiary’s
account number
n IFSC code
nConfirm the transaction.
CashadvanceviaATM
USING A SELF-CHEQUE
nWrite your name in the
‘payee’ section as ‘self’.
nEnter the amount you
want to transfer.

Transferringmoneyfromcreditcardtobankaccount:Readyreckoner

Jan 16,’25 Jan 17,’25

1,340

1,320

1,300

1,280

1,260

Change
2.6%

1,268.7

1,301.3

Source: Bloomberg
Compiled by BS Research Bureau
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LONG-TERM RETURNS IN SYNC WITH EQUITY EXPOSURE
Returns (%)n 1-year n3-year n5-year
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